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The year gone by…. 
 

IFMR Rural Channels and Services Private 

Limited (IRCS or “The Company” below) was 

incorporated in August 2011 by IFMR Trust - a 

private trust, set up with the mission “to 

ensure that every individual and every 

enterprise has complete access to financial 

services”. Building on this mission, IRCS 

operates with the objective of setting up a 

network of branches in remote rural areas 

offering a range of financial products and 

services to every individual and enterprise. 

 

The mission of The Company is: To maximise 

the financial wellbeing of every individual 

and every enterprise by providing complete 

access to financial services in remote rural 

India. IRCS instils this mission into its 

business by facilitating and originating 

financial products and services on behalf of 

financial institutions (Non-Banking Financial 

Companies, NBFCs, and Banks) through a 

unique branch based business model called 

the Kshetriya Gramin Financial Services 

(KGFS). A KGFS (KGFS transliterates to 

Regional Rural Financial Services) is a local 

financial institution offering financial 

products and services in a specific 

geographic area catering to all the financial 

needs of the local population. It follows a 

customer centric model wherein financial 

products and services are offered through a 

unique „Wealth Management Approach‟. 

 

IRCS has successfully implemented the KGFS 

model in three states across India, Tamil 

Nadu, Orissa and Uttarakhand, through a 

network of 162 branches, touching the lives 

of nearly 300,000 people as on 31st March 

2013.  

 

The Company’s model is based on the three 

basic operating principles. These principles 

guide and define our approach towards 

delivering financial services: 

1. Geographic Focus 

Each KGFS institution is designed to 

be a regional institution serving a 

specific territory with distinct 

geographic, economic, and linguistic 

characteristics. The geographic focus 

of the model makes sure that 

uniqueness of each service area is 

captured. Localization helps to 

better understand the customer and 

the local economy, enabling KGFS to 

better serve their communities.  

2. Wealth Management Approach 

The second principle of the KGFS 

model is to provide tailored financial 

advice to every enrolled client. The 

goal of this approach is to ensure 

that every client uses a tailored 

combination of financial services 

that best promotes the financial 

well-being of the client’s household. 

The model believes that clients can 

make “informed” choices if they 
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have a better understanding of 

financial products and services 

available. 

3. Economies of Scope 

Central to the KGFS vision of 

complete financial inclusion is the 

conviction that households need a 

diverse range of financial services. 

This is reflected in its PGPD (Plan-

Grow-Protect-Diversify) Framework 

approach that takes a holistic view 

of the financial needs of a 

household. KGFS units in turn offer a 

bouquet of products to the 

customer’s including credit, 

insurance, savings and remittance, 

either directly or on behalf of 

regulated financial institutions. 

4. Technology as an enabler 

High level of automation for data 

capture and analysis, and 

standardised processes at the branch 

enable a three member branch staff 

recruited mostly from within the 

remote rural geography to serve over 

2000 households with multiple 

financial services. Each KGFS has 

high degree of automation via 

centralized technology back-ends 

coupled with standard processes 

creating outreach to otherwise un-

banked areas.  
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At present the five functional units are: 

 

 

 

 

 

 

 

 

 

 

 

 

 

  Dhanei KGFS 
Founded in 2009 

2 districts, 26 branches 

 

 

 

 

  

  

 
 

 
 

 

 

 

 
 

 

 

 

 

 
  

 

 

 

 

 

Sahastradhara KGFS 
Founded in 2009 

5 districts, 30 branches 
 

Vellaru KGFS 
Founded in 2012 

3 districts, 20 branches 

 

Thenaaru KGFS 

Founded in 2012 
3 districts, 19 branches 

 

Pudhuaaru KGFS 
Founded in 2008 

3 districts, 67 branches 
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Operational Highlights 
 

IRCS markedly expanded operations in Fiscal Year 2012-2013 (FY 2012-2013), continuing a trend of 

strong growth since the start of operations in 2008. The table and charts below summarise 

operational performance over the history of The Company: 

 

- Chart Highlights: IRCS opened 50 branches in FY 2012-2013, bringing the total to 162 

across India. Enrolled customers increased by over 100,000 in the current fiscal year, 

from 189,056 persons in FY 2011-2012 to 290,295 in FY 2012-2013, driven by 

expansion in existing and new geographies. 

 

 

 

                 

- Chart Highlights: In five years, the five KGFS entities have disbursed a combined total 

of INR 3,970.63 million in loan products. As of 31st March 2013, the portfolio 

outstanding reached INR 878.27million, reflecting strong growth in the portfolio of 

new KGFS entities. 
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- Chart Highlights: As on 31st March 2013, KGFS has 61,771 active loan accounts. In the 

last five years KGFS has insured 66,029 individual lives and 129,767 clients against 

disability and opened pension accounts for 35,900 clients.  

-  
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Direct Origination 
 

IRCS partners with Banks and other Financial 

Institution under the direct origination model 

wherein it serves as a Business 

Correspondent (BC).Direct origination 

partners enable IRCS to offer greater product 

scope, generate more product volume, and 

expand geographic scale at faster rates than 

organic growth (without partnerships) would 

allow. As such, strong direct origination 

partnerships form the backbone for current 

and future performance. 

 

IRCS successfully began two direct 

origination partnerships in Fiscal Year 2012-

2013.  

 

The first partnership, signed with Axis Bank 

in July 2012, covers multiple products, 

including Joint Liability Group, Livestock, 

and Micro-Enterprise Loans, across 41 

branches in Thenaaru and Vellaaru KGFS. In 

addition, the partnership will allow these 

branches to offer savings accounts to the 

area’s customers. During this fiscal year, a 

total of INR 334 million assets were 

originated from this partnership, making Axis 

IRCS’ largest direct origination partner. 

 

In December 2012, IRCS and Yes Bank 

commenced their partnership to originate 

Self-Help Group  loans across 26 branches in  

 

Pudhuaaru KGFS. During this fiscal year, 

under this partnership, we originated a total 

of INR 115 million in loans. 

 

Portfolio Performance 
 
 

The overall Days Past Due (DPD) is 

comfortably within internal and external 

industry norms.  

 

Across geographies, both the DPD 30 (loans 

over 30 days past due) and DPD 90 (loans 

over 90 days past due) average 0.83% and 

0.43% respectively. Only Jewel Loans and 

some categories of loans in Sahastradhara 

display slightly elevated DPD numbers. 

Higher DPD for Jewel Loans is driven mainly 

by a low number of samples, known as a 

denominator effect, and is not a concern for 

the rest of the product portfolio. DPD 

numbers for Jewel Loans are expected to 

reduce upon the completion of auctions for 

outstanding gold collateral occurring the 

next fiscal year. DPD numbers in 

Sahastradhara, though higher than other 

geographies, remain manageable at under 

2.00% of the total portfolio as measured by 

DPD 90. 
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30 days 

past 

due % 

Pudhuaaru Dhanei Sahastradhara Vellaaru Thenaaru Overall % 

JLG Loan 0.05% 0.19% 1.28%           -               -    0.07% 

Jewel 

Loan 

4.23% 1.12% 1.42%           -               -    1.32% 

Retailer 

Loan 

0.79% 0.66% 2.70%           -               -    1.97% 

Micro 

Enterprise 

Loan 

              -               -    0.72%           -               -    0.23% 

Livestock 

Loan 

0.04%            -    2.13%           -               -    0.03% 

Other 

Loans 

6.86% 2.48% 1.78%           -               -    2.06% 

Overall % 0.10% 0.44% 2.20% - - 0.40% 

 

 

90 days 

past 

due % 

Pudhuaaru Dhanei Sahastradhara Vellaaru Thenaaru Overall % 

JLG Loan 0.04% 0.18% 0.80% - - 0.06% 

Jewel 

Loan 

4.23% 0.59% 1.11% - - 0.87% 

Retailer 

Loan 

0.68% 0.57% 2.16% - - 1.60% 

Micro 

Enterprise 

Loan 

- - 0.72% - - 0.23% 

Livestock 

Loan 

0.04% - 2.13% - - 0.03% 

Other 

Loans 

6.86% 0.80% 1.49% - - 1.63% 

Overall % 0.08% 0.32% 1.77% - - 0.32% 
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Message from the Chairman 
 

Message from the Chairman 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Dear Shareholders,  

 

It gives me immense pleasure to write to you at 

the end of another significant year for IFMR 

Rural Channels and Services Private Limited. 

This year marked the completion of five years 

since the Company’s first KGFS went live, 

aimed at providing access to a complete suite 

of financial services to financially excluded 

households in remote rural India. 

 

The FY 2012-2013 has witnessed significant 

developments in the financial sector, with both 

macro and micro factors providing newer 

opportunities in the overall business 

environment.  The inclusive growth continues 

to be high on the policy agenda, the Company 

has been ensuring access to a range of financial 

services, in a framework that ensures that right 

products are offered to right customers.  

During the FY, newer developments like the 

proposed new bank licenses, technology 

enabled financial services would create ample 

opportunities for the Company to provide the 

last mile connectivity especially to the remote 

rural population. 

 

We are confident that the existing 

infrastructure of the KGFS model, along with 

the expertise in rural finance built over all 

these years, the company is well poised to 

pursue its chartered journey of providing 

access to complete financial services in remote 

rural India, into the next financial year. I take 

this opportunity to congratulate the entire 

team for their outstanding commitment and 

wish them all success for the coming year too. 

 

Thank you. 

 

Hoshang N. Sinor 
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Message from the CEO  
 
 
 

 

 

 

 
 
 
 
 
Dear Shareholders, 
  

I have the pleasure of presenting the Annual 

Report of your Company for the Financial Year 

(FY) 2012-13. 

 

IFMR Rural Channels and Services Private 

Limited (IRCS) was formed as an investment 

and distribution company, to further the 

mission to maximise the financial wellbeing of 

every individual and every enterprise by 

providing complete access to financial services 

in remote rural India.  The year 2012-13 marks 

the completion of five years of our journey, 

which began with the opening of our first 

branch in Karambayam village in Thanjavur 

district on 1st of June 2008. 

 

Set against the sometimes volatile regulatory 

and economic markets of recent years, fiscal 

year 2012-2013 saw more stability in our 

industry’s operating environment. One 

significant reason which is attributed to this 

improvement is the regulatory clarity in the 

sector after the Reserve Bank of India (RBI) 

framed norms to govern micro-lenders. There is 

increased emphasis on banks to reach out to 

the un-served and under-served markets either 

directly or through strategic partnerships. 

Financial inclusion is also being recognised as 

of one of the prime deliverables for potential 

bank licensees. Such changes in regulation and 

the policy directive on financial inclusion have 

put our model on an advantageous position. 

 

IRCS has continued to make great strides 

towards financial inclusion in 2012-2013.Today, 

The Company  operates in three states through 

five KGFS units, reaching over 3,00,000 

customers through a network of around 170 

branches. This year, we have disbursed loans 

close to INR 1.3 billion . Turning to our non-

credit services, we have insured 66,029 

individual lives and 129,767 customers against 

disability risk and opened pension accounts for 

35,900 customers over the past five years. 

Though IRCS has some distance to cover in 

achieving its mission, our success is already 

measured in the hundreds of thousands of lives 

that have been impacted. 

 

The Direct Origination model that we piloted 

previous year has reached considerable scale 
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this year, with a significant number of branches 

being added under the partnership with Axis 

Bank and Yes Bank.  In light of the success of 

existing partnerships, robust regulatory 

underpinnings, unique model, and solid path 

for growth, potential  partners continue to 

show strong interest in future collaboration. 

Direct origination partnerships have greatly 

expanded our capacity to offer complete 

financial services to citizens across rural India 

and set the foundation to continue our mission 

well into the future.  

 

We at IRCS are very excited to continue to 

work towards our mission of financial inclusion 

for rural India into the next fiscal year. Over 

the course of the year, IRCS looks to launch our 

sixth KGFS in Krishnagiri, conduct path-

breaking equity and debt fundraising, and work 

with our Board of Directors and Investors to 

continue to hone our strategies for success.  

 

As we look to the coming year, I am confident 

that your company will continue to make 

progress in the next phase of its growth 

journey. On behalf of the entire Company and 

its leadership team, I would like to thank the 

shareholders, IFMR Trust, Company’s 

employees, customers, partners for their 

support and commitment to the Company. I 

look forward to your continued support and 

encouragement.  

 
Warm Regards, 
 
S.G. Anil Kumar 
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Directors Profile 
 

 

Hoshang Noshirwan Sinor 

Chairman & Director – IFMR Rural Channels and Services Private Limited 

 

Sinor is presently the Chief Executive Officer of the Association of Mutual 

Funds in India. He started his career in 1965 with Central Bank of India 

and in 1969 moved to Union Bank of India, where he worked for 28 years. 

In 1996, he was appointed as Executive Director of Central Bank of India.  

He later joined ICICI Bank and took over as Managing Director and CEO of ICICI Bank from July 

1997 to March 2002.  Post-merger of ICICI Ltd., with ICICI Bank, he became Joint Managing 

Director till his superannuation in May 2003. He thereafter joined Indian Banks’ Association as 

Chief Executive where he was the spokesman for the Banking Industry from June 2003 to 2008.  He 

is on the Boards of a few prestigious companies of TATA Group, ICICI Group, CRISIL and others. 

 

 

 

Bindu Ananth 

Director – IFMR Rural Channels and Services Private Limited 

 

Bindu is the President of IFMR Trust and has held this position since 

January 2008. Prior to this, Bindu worked in ICICI Bank’s microfinance 

team and was also head of the new product development team within the 

Rural Banking Group. She has an under graduate degree in Economics 

from Madras University and Master Degrees from the Institute of Rural Management (IRMA) and 

Harvard University’s John F. Kennedy School of Government. She is a Fellow member of Global 

Economic Society.   Bindu has published in the Economic and Political Weekly, OECD Trade Paper 

Series and the small Enterprise Development Journal and is the co-editor of a book, “Financial 

Engineering for Low-Income Households”. She is also a member of the FICCI taskforce on financial 

inclusion.    

 

 

 

 

S.G. Anil Kumar 

Director – IFMR Rural Channels and Services Private Limited 

 

Anil is a career banker with close to two decades of experience in the areas 

of Rural, Retail and Agri Banking. Since April 2007, he has been involved in 

the set-up of a new model of rural financial services delivery channel named 

“Kshetriya Gramin Financial Services (KGFS)” in remote rural geographies. In 

addition to his work within IFMR Trust, he is a member  of the Project 

Management Committee of MicroSave India. Anil has a Masters in 

Management (2005) from Asian Institute of Management, Manila, Phillipines and holds a Masters 

Diploma in Business Administration (2002) from Symbiosis Institute of Management Studies, Pune. 
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Directors’ Report 
 

M/s. IFMR RURAL CHANNELS AND SERVICES 

PRIVATE LIMITED 

 

To 

The Members,   

 

The Directors have pleasure in presenting the 

Second Annual Report of M/s. IFMR Rural 

Channels & Services Pvt. Ltd. (IRCS) together 

with the audited statement of accounts for the 

year ended March 31, 2013. 

 

Mission  

To maximize the financial wellbeing of every 

individual and every enterprise by providing 

complete access to financial services in remote 

rural India.  

 

 

Financial Results   

The performance for the financial year ended 

March 31, 2013 is summarized in the following 

table:   

S. No Particulars  

2012-13 

(in Rs.) 

2011-12 

(in Rs.) 

1. 

Income from 

Operations 17,096,660 611,401 

2. Other Income 10,087,848 268,467 

3. 

Total Revenue 

(1+2) 27,184,508 879,868 

4. Expenses 176,294,794 54,705,201 

5. Loss After Tax 149,110,286 53,825,333 

6. Loss for the period 149,110,286 53,825,333 

7. 

Earnings/(Loss) per 

share (4.85) (9.33) 

 

 

 

The Company was incorporated on August 01, 

2011 to offer full suite of financial products 

and services based on wealth management 

approach to households and enterprises in 

remote rural areas of India through the KGFS 

model.  

 

Future Outlook and Opportunities  

The directors are indeed happy to share with 

you their positive outlook for the future of the 

Company. The innovative service offerings of 

the Company have found enthusiastic 

acceptance from the customers and support 

from the mainstream market players, 

prospective partners and investors. We are 

committed to refine our offering to the 

customers continuously, and are confident that 

the customer centric approach of the Company 

will ensure the achievement of our mission in a 

time-bound manner. 

 

Share Capital 

During the  year under review, the Company 

has increased its Authorised Share Capital from 

Rs. 50,00,00,000/- (Rupees Fifty Crores 

only) divided into 500,00,000( Five Crores only) 

Equity Shares of Rs. 10/- each to Rs. 

70,00,00,000 ( Rupees Seventy Crores only) 

divided into 60,000,000 (Six Crores) Equity 

Shares of Rs. 10/- (Rupees Ten) only each and 

Rs. 10,00,00,000/- (Rupees Ten Crores only) 

divided into 10,000,000 (One Crore) cumulative 

compulsorily convertible Preference Shares of 
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Rs. 10/- (Rupees Ten) only at the Shareholders 

meeting held on  February 11, 2013 

At present the Authorized Share Capital of the 

Company is Rs. 70,00,00,000 ( Rupees Seventy 

Crores only) divided into 60,000,000 (Six 

Crores) Equity Shares of Rs. 10/- (Rupees Ten) 

only each and Rs. 10,00,00,000/- (Rupees Ten 

Crores only) divided into 10,000,000 (One 

Crore) cumulative compulsorily convertible 

Preference Shares of Rs. 10/- (Rupees Ten) 

only. 

 

Dividend  

Your Directors do not recommend for any 

dividends for the financial year 2012-13. 

 

Directors’ Responsibility Statement  

In accordance with Section 217(2AA) of the 

Companies Act, 1956, the Board of Directors 

hereby declares and confirms that: 

 

a. in the preparation of the annual 

accounts, the applicable accounting 

standards had been followed in 

preparation of financial statements and 

that there are no material departures  

 

b. they have selected such accounting 

policies and applied them consistently 

and made judgments and estimates that 

are reasonable and prudent so as to give 

a true and fair view of the state of affairs 

of the Company at the end of the 

financial year and of the profit of the 

company for that period; 

 

c. They have taken proper and sufficient 

care for the maintenance of adequate 

accounting records in accordance with 

the provisions of the Act for safeguarding 

the assets of the Company and for 

preventing and detecting frauds and 

other irregularities; and 

 

d. They have prepared the annual accounts 

on a going concern basis. 

  

Subsidiary Companies 

The Company has two subsidiaries namely 

“Pudhuaaru Financial Services Private Limited” 

and “Ankur Securities Private Limited” as on 

March 31, 2013. 

 

Fixed Deposits   

The company has not accepted any public 

deposits and as such, no amount on account of 

principal or interest on public deposits was 

outstanding as on the date of the Balance 

Sheet. 

 

Directors 

Subject to the Companies Act, 1956 and as per 

the Articles of Association of the Company, 

none of the Directors shall retire by rotation.  

  

Auditors 

M/s. Deloitte Haskins & Sells, Chartered 

Accountants, who are the statutory auditors of 

the Company, hold office, in accordance with 

the provisions of the Act up to the conclusion 

of the forthcoming AGM and are eligible for 

reappointment.  
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Particular of employees 

None of the Employees is in receipt of 

remuneration above the limits prescribed under 

section 217(2A) of the companies Act, 1956 and 

the rules framed there under. 

 

Compliance Certificate  

The Company has a Whole Time Secretary and 

accordingly, pursuant to the second proviso of 

Section 383A, compliance certificate was not 

required for the Company during the previous 

year. 

 

Auditors’ Report 

The observations of the auditors in their report 

are self-explanatory and therefore, in the 

opinion of the Directors, do not call for further 

comments. 

 

Conservation of energy, technology 

absorption, foreign exchange earnings and 

outgo 

The Company has no activity relating to 

conservation of energy and technology 

absorption. There were no foreign exchange 

earnings or outflow during the year. 

 

Employee relationship 

 The employees at all ranks of the Company 

have extended their whole-hearted cooperation 

with the Company for the smooth conduct of 

the affairs of the Company and hence the 

employee relations of the Company have been 

cordial. The Directors wish to place on record 

their deep appreciation to all the employees 

for their commitment and contribution to the 

performance of the Company. 

Acknowledgements 

The Directors place on record their 

appreciation for the continued co-operation 

extended by its Auditors, Vendors, Bankers, 

M/s IFMR Trusteeship Services Private Limited 

(Trustee IFMR Trust), M/s. Lok Capital II LLC 

and Societe Promotion et de Pour La 

Cooperation Economique S.A. (PROPARCO) 

shareholders of the Company.  

 

 

 On behalf of the Board of Directors 

 

Director   Director 

 

Place: Chennai  

Date: May 23, 2013           
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Auditors’ Report 
 

TO THE MEMBERS OF 

IFMR RURAL CHANNELS AND SERVICES PRIVATE LIMITED 

 

Report on the Financial Statements  

We have audited the accompanying financial 

statements of IFMR RURAL CHANNELS AND 

SERVICES PRIVATE  LIMITED (“the Company”), 

which comprise the Balance Sheet as at 31st  

March , 2013, the Statement of Profit and Loss 

and the Cash Flow Statement for the year then 

ended, and a summary of the significant 

accounting policies and other explanatory 

information. 

Management’s Responsibility for the Financial 

Statements 

The Company‟s Management is responsible for 

the preparation of these financial statements 

that give a true and fair view of the financial 

position, financial performance and cash flows 

of the Company in accordance with the 

Accounting Standards referred to in Section 

211(3C) of the Companies Act, 1956 (“the Act”) 

and in accordance with the accounting 

principles generally accepted in India. This 

responsibility includes the design, 

implementation and maintenance of internal 

control relevant to the preparation and 

presentation of the financial statements that 

give a true and fair view and are free from  

 

 

 

material misstatement, whether due to fraud 

or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on 

these financial statements based on our audit. 

We conducted our audit in accordance with the 

Standards on Auditing issued by the Institute of 

Chartered Accountants of India. Those 

Standards require that we comply with ethical 

requirements and plan and perform the audit 

to obtain reasonable assurance about whether 

the financial statements are free from material 

misstatement. 

An audit involves performing procedures to 

obtain audit evidence about the amounts and 

the disclosures in the financial statements. The 

procedures selected depend on the auditor‟s 

judgment, including the assessment of the risks 

of material misstatement of the financial 

statements, whether due to fraud or error. In 

making those risk assessments, the auditor 

considers  internal control relevant to the 

Company‟s preparation and fair presentation of 

the financial statements in order to design 

audit procedures that are appropriate in the 

circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of 

the  Company‟s  internal control. An audit also 
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includes evaluating the appropriateness of the 

accounting policies used and the 

reasonableness of the accounting estimates 

made by the Management, as well as evaluating 

the overall presentation of the financial 

statements.  

We believe that the audit evidence we have 

obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 

Opinion 

In our opinion and to the best of our 

information and according to the explanations 

given to us, the  aforesaid financial statements 

give the information required by the Act in the 

manner so required and give a true and fair 

view in conformity with the accounting 

principles generally accepted in India: 

(a) in the case of the Balance Sheet, of the 

state of affairs of the Company as at 31st  

March, 2013; 

 

(b) in the case of the Statement of Profit and 

Loss, of the loss of the Company for the 

year ended on that date; and 

 

(c) in the case of the Cash Flow Statement, 

of the cash flows of the Company for the 

year ended on that date. 

Report on Other Legal and Regulatory 

Requirements 

1. As required by the Companies (Auditor‟s 

Report) Order, 2003 (“the Order”) issued 

by the Central  Government in terms of 

Section 227(4A) of the Act, we give in the 

Annexure a statement on the matters 

specified in paragraphs 4 and 5 of the 

Order.  

 

2. As required by Section 227(3) of the Act, 

we report that: 

 

(a) We have obtained all the 

information and explanations which 

to the best of our knowledge and 

belief were necessary for the 

purposes of our audit. 

 

(b) In our opinion, proper books of 

account as required by law have 

been kept by the Company so far as 

it appears from our examination of 

those books. 

 

(c) The Balance Sheet, the Statement 

of Profit and Loss, and the Cash 

Flow Statement dealt with by this 

Report are in agreement with the 

books of account. 

 

(d) In our opinion, the Balance Sheet, 

the Statement of Profit and Loss, 

and the Cash Flow Statement 

comply with the Accounting 

Standards referred to in Section 

211(3C) of the Act. 

 

(e) On the basis of the written 

representations received from the 

directors as on 31st March, 2013 

taken on record by the Board of 

Directors, none of the directors is 
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disqualified as on 31st March, 2013 

from being appointed as a director 

in terms of Section 274(1) (g) of the 

Act. 

For DELOITTE HASKINS & SELLS 

Chartered Accountants 

(Firm Registration No. 008072S) 

 

 Bhavani Balasubramanian 

(Partner) 

(Membership No. 22156) 

 

CHENNAI, May 23, 2013 

 

 

ANNEXURE TO THE INDEPENDENT AUDITORS’ 

REPORT 

 

(Referred to in paragraph 1 under „Report on 

Other Legal and Regulatory Requirements‟ 

section of our report of even date) 

 

Having regard to the nature of the Company‟s 

business / activities / results during the year, 

clauses (ii), (vi), (viii), (xii), (xiii), (xiv), (xviii), 

(xix) and (xx) of paragraph 4 of the Order are 

not applicable to the Company. 

 

(i) In respect of its fixed assets: 

 

(a) The Company has maintained 

proper records showing full 

particulars, including 

quantitative details and situation 

of fixed assets.   

 

(b) The fixed assets were physically 

verified during the year by the 

Management in accordance with 

a regular programme of 

verification which, in our 

opinion, provides for physical 

verification of all the fixed assets 

at reasonable intervals. 

According to the information and 

explanation given to us, no 

material discrepancies were 

noticed on such verification. 

 

(c) The fixed assets disposed off 

during the year, in our opinion, 

do not constitute a substantial 

part of the fixed assets of the 

Company and such disposal has, 

in our opinion, not affected the 

going concern status of the 

Company. 

 

(ii) The Company has neither granted 

nor taken any loans, secured or 

unsecured, to/from companies, 

firms or other parties covered in 

the Register maintained under 

Section 301 of the Companies Act, 

1956.  

 

(iii) In our opinion and according to the 

information and explanations given 

to us, there is an adequate internal 

control system commensurate with 

the size of the Company and the 

nature of its business for the 

purchase of fixed assets and for the 

sale of services and during the 

course of our audit we have not 

observed any continuing failure to 
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correct major weaknesses in such 

internal control system.  

 

(iv) To the best of our knowledge and 

belief and according to information 

and explanations given to us, there 

are no contracts or arrangements 

that need to be entered in the 

register maintained in pursuance to 

Section 301 of Companies Act, 

1956. 

 

(v) In our opinion, the internal audit 

functions carried out during the 

year by firm of Chartered 

Accountants appointed by the 

Management have been 

commensurate with the size of the 

Company and the nature of its 

business. 

 

(vi) According to the information and 

explanations given to us, in respect 

of  statutory dues:   

 

(a) The Company has generally been 

regular in depositing undisputed 

statutory dues, including 

Provident Fund, Income-tax, 

Service Tax, Cess and other 

material statutory dues 

applicable to it with the 

appropriate authorities. The 

undisputed statutory dues 

relating to Investor Education 

and Protection Fund, 

Employees‟ State Insurance, 

Sales Tax, Wealth Tax, Customs 

Duty and Excise Duty are not 

applicable to the Company. 

 

(b) There were no undisputed 

amounts payable in respect of 

Provident Fund, Income-tax,  

Service Tax, Cess and other 

material statutory dues in 

arrears as at 31st March, 2013 for 

a period of more than six 

months from the date they 

became payable. 

 

(c) There were no disputed amounts 

payable in respect of Income-

tax, Service Tax and Cess which 

have not been deposited as on 

31st March 2013. 

 

(vii) The accumulated losses of the 

Company at the end of the 

financial year are not more than 

fifty percent of its net worth and 

the Company has incurred cash 

losses during the financial year 

covered by our audit and in the 

immediately preceding financial 

year. 

 

(viii) In our opinion and according to the 

information and explanations given 

to us, the Company has not 

defaulted in the repayment of dues 

to financial institutions and banks. 
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(ix) In our opinion and according to the 

information and explanations given 

to us, the terms and conditions of 

the guarantees given by the 

Company for loans taken by others 

from banks and are not, prima 

facie, prejudicial to the interests of 

the Company.  

 

(x) In our opinion and according to the 

information and explanations given 

to us, the term loans have been 

applied by the Company during the 

year for the purposes for which 

they were obtained, other than 

temporary deployment pending 

application.   

(xi) In our opinion and according to the 

information and explanations given 

to us, and on an overall 

examination of the Balance Sheet 

of the Company, we report that 

funds raised on short-term basis 

have, prima facie, not been used 

during the year for long-term 

investment. 

 

(xii) To the best of our knowledge and 

according to the information and 

explanations given to us, no fraud 

by the Company and no material 

fraud on the Company has been 

noticed or reported during the year 

although there were some minor 

instances of fraudulent 

misappropriation of cash by certain 

employees of the Company which 

were noticed by the Management 

amounting to Rs.248,413. 

 

 

For DELOITTE HASKINS & SELLS 

Chartered Accountants 

(Firm Registration No. 008072S) 

 

 Bhavani Balasubramanian 

(Partner) 

(Membership No. 22156) 

 

CHENNAI, May 23, 2013 



Particulars Note No
 As at March 31, 

2013 

  As at March 31, 

2012 

I EQUITY AND LIABILITIES

(1) Shareholders' Fund

(a) Share Capital 2 307,512,310             307,512,310              

(b) Reserves and Surplus 3 (111,673,929) 37,436,357               

(2) Non-Current Liabilities

(a) Long Term Borrowings 4 101,107,322             100,365,000              

(b) Long Term Provisions 5 8,363,648                 3,140,629                 

(3) Current Liabilities

(a) Short Term Borrowings 4 427,854,985             -                           

(b) Trade Payables 6 33,220,282               16,129,176               

(c) Other Current Liabilities 7 10,350,274               5,971,892                 

(d) Short Term Provisions 8 3,368,086                 3,895,162                 

            Total 780,102,978          474,450,526           

II ASSETS

(1) Non-Current Assets

(a) Fixed Assets 9

    (i) Tangible Assets 36,779,188               20,619,245               

    (ii) Intangible Assets 150,131                    246,895                    

(b) Non-current Investment 10 221,942,461             196,068,361              

(c) Long Term Loans and Advances 11 101,209,989             140,878,664              

(d) Other Non-Current Assets 12 6,539,315                 4,616,520                 

(2) Current Assets

(a) Trade Receivables 13 907,424                    251,804                    

(b) Cash and Cash Equivalents 14 373,825,975             106,550,050              

(c) Short Term Loans and Advances 15 33,602,192               4,543,245                 

(d) Other Current Assets 16 5,146,303                 675,742                    

            Total 780,102,978          474,450,526           

See accompanying notes forming part of the financial statements

In terms of our reports attached

For Deloitte Haskins & Sells For and on behalf of the Board

Chartered Accountants IFMR Rural Channels and Services Private Limited

Bhavani Balasubramanian Bindu Ananth     S. G. Anil Kumar     S. Srinivasa Raghavan

Partner                              Director               Director            Company Secretary

Membership No: 22156

Place: Chennai

Date :  May 23, 2013

Amount in INR

IFMR Rural Channels and Services Private Limited

 Balance Sheet as at March 31, 2013
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Amount in INR

Particulars Note No
 For the year ended

March 31, 2013 

 For the period 

ended

March 31, 2012 

I. Revenue from Operations 17 17,096,660              611,401                

II. Other Income 18 10,087,848              268,467                

III. Total Revenue 27,184,508            879,868               

IV. EXPENDITURE

Employee Benefits Expenses 19 85,755,430              20,289,674            

Finance Cost 20 2,383,274                1,560                    

Depreciation/ Amortisation 9 10,469,470              2,144,023             

Other Expenses 21 77,686,620              32,269,944            

Total Expenses 176,294,794          54,705,201          

V. Loss before tax (III - IV) (149,110,286)         (53,825,333)        

VI. Tax expense:

(1) Current tax -                         -                       

(2) Deferred tax -                         -                       

XI. Loss for the period (V-VI) (149,110,286)         (53,825,333)        

Earnings per share (of INR 10 each) 26

(1) Basic (4.85) (9.33)

(2) Diluted (4.85) (9.33)

See accompanying notes forming part of the financial statements

In terms of our reports attached

For Deloitte Haskins & Sells For and on behalf of the Board

Chartered Accountants IFMR Rural Channels and Services Private Limited

Bhavani Balasubramanian Bindu Ananth     S. G. Anil Kumar     S. Srinivasa Raghavan

Partner                              Director               Director            Company Secretary

Membership No: 22156

Place: Chennai

Date :  May 23, 2013

IFMR Rural Channels and Services Private Limited

Statement of Profit and Loss for the year ended March 31, 2013
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Amount in INR

Particulars
 For the year ended

March 31, 2013 

 For the peroid ended

March 31, 2012 

A Cash Flow from Operating Activities

Loss before Tax (149,110,286) (53,825,333)

Adjustments for:

Depreciation and amortisation 10,469,470              2,144,023

Loss on sale of Fixed Asset 109,116                   -                             

Interest income from Fixed Deposits (4,386,150) (212,864)

Interest on loan 2,246,732                1,560

Provision for Compensated absences 3,285,727                2,130,832

Provision for Gratuity 2,577,397                1,331,761

Operating Loss before working capital changes (134,807,994) (48,430,021)

Changes in working capital and other changes:

Adjustments for (increase)/decrease in operating assets

Short term Loans and Advances (29,058,947) (4,543,245)

Long term Loans and Advances (3,280,608) (357,376)

Other Current Assets (2,073,170) (600,686)

Trade Receivables (655,620) (251,804)

Adjustments for increase/(decrease) in operating liabilities

Trade Payables 17,091,106              16,129,176

Other Current Liabilities (2,294,732) 5,970,332

Short term Provisions (1,167,181) 3,573,198

Cash used in operations (156,247,146) (28,510,426)

Net income Tax (paid)/ Refunds -                          -                             

Net cash used in operating activities (A) (156,247,146) (28,510,426)

B Cash Flows from Investing Activities

Investment in Equity shares of Subsidiaries (25,874,100) (196,068,361)

Advance for Purchase of Equity shares 42,500,000              (140,500,000)

Purchase of fixed assets (26,694,439) (23,010,163)

Sale of fixed assets 52,674 -                             

Investment in Restricted Deposits (40,792,406)            (4,500,000)

Interest Received 2,515,246                -                             

Net cash used in Investing activities (B) (48,293,025) (364,078,524)

C Cash Flow from Financing Activities

Proceeds from Long term borrowings 7,342,322                365,000

Proceeds from Short term borrowings 427,854,985            -                             

Proceeds from Issue of convertible debentures -                          100,000,000

Share Application Money received -                          398,774,000

Interest on loan (2,173,617) -                             

Net cash generated from Financing activities (C ) 433,023,690 499,139,000

Net increase in Cash and Cash Equivalents (A+B+C) 228,483,519 106,550,050

Cash and Cash Equivalents at the beginning of the year 106,550,050            -                             

Cash and Cash Equivalents at the end of the year 335,033,569 106,550,050

Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents as per Balance Sheet (Refer Note 14)             373,825,975 106,550,050

Less: Bank balances not considered as Cash and cash equivalents as defined in AS 3 Cash Flow Statements               38,792,406 -                             

Net Cash and cash equivalents (as defined in AS 3 Cash Flow Statements) included in Note 14 335,033,569 106,550,050

See accompanying notes forming part of the financial statements

In terms of our reports attached

For Deloitte Haskins & Sells For and on behalf of the Board                                      

Chartered Accountants IFMR Rural Channels and Services Private Limited        

Bhavani Balasubramanian Bindu Ananth     S. G. Anil Kumar     S. Srinivasa Raghavan

Partner                              Director               Director            Company Secretary

Membership No: 22156

Place: Chennai

Date :  May 23, 2013

IFMR Rural Channels And Services Private Limited

Statement of Cash Flow for the year ended March 31, 2013
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Notes forming part of Financial Statements as at March 31, 2013 
 

1. SIGNIFICANT ACCOUNTING POLICIES 

 

1.1 Basis of preparation of financial statements: 

 

The financial statements are prepared under the historical cost convention, on the accrual basis of 

accounting, in accordance with accounting principles generally accepted in India, including the notified 

accounting standards under the Companies (Accounting Standards) Rules, 2006 and relevant provisions 

of the Companies Act, 1956.  The accounting policies adopted in preparation of the financial 

statements are consistent with those followed in the previous year. 

 

1.2 Use of Estimates: 

 

  The preparation of the financial statements in conformity with the generally accepted 

accounting principles requires estimates and assumptions to be made that affect the reported amount 

of assets and liabilities on the date of financial statements and the reported amount of revenues and 

expenses during the reporting period. Management believes that the estimates to be used in the 

preparation of financial statements are prudent and reasonable. Future results could differ from these 

estimates and the difference between the actual results and the estimates are recognised in the 

periods in which the results are known. 

 

1.3 Operating Cycle 

 

All assets and liabilities have been classified as current or non-current as per the Company’s normal 

operating cycle and other criteria set out in the Schedule VI to the Companies Act, 1956. Based on the 

nature of products and the time between the acquisition of assets for processing and their realisation 

in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the 

purpose of current – non-current classification of assets and liabilities.  

 

1.4 Fixed Assets and Depreciation/Amortisation: 

 

a) Tangible fixed assets :- 

 

Fixed assets are stated at historical cost less accumulated depreciation. The Company capitalizes all 

costs relating to the acquisition and installation of fixed assets. Cost comprises the purchase price and 
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any cost attributable to bringing the asset to its working condition for its intended use. Depreciation on 

assets have been provided on the Written Down Value Method at the following rates based on the 

managements estimate of the useful life of the assets, which are higher than the rates prescribed 

under Schedule XIV of the Companies Act, 1956: 

 

 

 

 

 

 

 

 

  

 

 

Asset individually costing less than INR 5000/- added during the year are fully depreciated. 

 

a) Intangible Assets:- 

 

Asset Category Depreciation Rate 

Software 60% 

 

1.5 Impairment of Assets: 

   

The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for 

impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated 

and impairment is recognised, if the carrying amount of these assets exceeds their recoverable 

amount. The recoverable amount is the greater of the net selling price and their value in use. Value in 

use is arrived at by discounting the future cash flows to their present value based on an appropriate 

discount factor. When there is indication that an impairment loss recognised for an asset in earlier 

accounting periods no longer exists or may have decreased, such reversal of impairment loss is 

recognised in the Statement of Profit and Loss, except in case of revalued assets. 

 

1.6 Investments: 

  

Investments that are readily realisable and are intended to be held for not more than one year from 

the date, on which investments are made, are classified as current investments.  Current investments 

Asset Category Depreciation 

Rate 

Building  10.00% 

Furniture and Fittings 20.00% 

Motor Vehicle 25.89% 

Cycle 20.00% 

Office Equipment  15.00% 

Computer & Accessories 60.00% 

Leasehold Improvements 10.00% 
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are stated at lower of cost and fair value.  Long-term investments are stated at cost of acquisition.  

Provision for diminution is made if such diminution is considered other than temporary in nature.  

Investments in Mutual Funds are valued at the lower of cost and fair value, prevailing as at the Balance 

Sheet date. 

 

1.7 Leases: 

 

Leases are classified as financial or operating leases depending upon the terms of the lease 

agreements. 

 

Financial Leases 

 

Finance leases which effectively transfer substantially all the risks and benefits incidental to the 

ownership of the leased item, are capitalised at the lower of the fair value or present value of the 

minimum lease payments at the inception of the lease term and disclosed as leased assets.  Lease 

payments are apportioned between the finance charges and the reduction of the lease liability based 

on the implicit rate of return.  Finance charges are charged directly against income. 

 

Operating Leases 

 

Leases or assets under which all risks and rewards or ownership are effectively retained by the lessor 

are classified as operating leases.  Lease payments under operating leases are recognised as an expense 

on a straight-line basis over the lease term. 

 

1.8 Revenue Recognition: 

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the 

Company and the revenue can be reliably measured. 

 

 Revenue in respect of non-asset products like National Pension System Lite commission, 

Commission from Remittance Business, Commission from business correspondent 

operations, etc. is recognised as per the terms of the contract. 

 Revenue in respect of income from consultancy service, fees for origination and 

servicing of loan portfolio is recognised as per the terms of the contract. 

 Interest income on deposits with bank is recognized on a time proportion basis taking 

into account the amount outstanding and the rate applicable. 



 
 

Annual report 2012-13 21  

 Revenue grant from National Bank for Agriculture and Rural Development (NABARD) for 

the promotion and credit linkage of 1,250 Joint Liability Groups (JLGs) in Ariyalur and 

Pudukottai districts is recognised based on the terms of sanction. 

 All other income is recognized on accrual basis. 

 

1.9 Employee Benefits: 

 

Employee benefits include provident fund, gratuity and Compensated absences. 

 

Defined Contribution Plan: 

 

Provident Fund 

 

Contribution to Provident Fund and Family Pension Fund are considered as defined contribution plan 

and accordingly charged as expenses based on the amount of contribution required to be made.  

 

Defined Benefit Plans (Long term employee benefits): 

 

Gratuity 

 

The company accounts for its liability for future gratuity benefits based on the actuarial valuation, as 

at the balance sheet, determined by an Independent Actuary using the Projected Unit Credit method 

and is provided for.  The company’s gratuity plan is non-funded. 

 

Actuarial gains and losses are recognised in the statement of profit and loss in the year in which they 

occur. 

 

1.10 Service Tax Input Credit: 

 

Service tax input credit is accounted for in the books in the period in which the underlying service 

received is accounted and when there is no uncertainty in availing/utilizing the same. 

 

1.11 Taxes on Income: 

 

Income Tax 

 

Current tax is determined in accordance with the provisions of the Income-tax Act, 1961. 
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Deferred Tax 

 

Deferred tax is recognised on timing differences, being the differences between the taxable income 

and the accounting income that originate in one period and are capable of reversal in one or more 

subsequent periods.  Deferred tax is measured using the tax rates and the tax laws enacted or 

substantively enacted as at the reporting date.  Deferred tax liabilities are recognised for all timing 

differences.  Deferred tax assets are recognised for timing differences of items other than unabsorbed 

depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient 

future taxable income will be available against which these can be realised.  Deferred tax assets and 

liabilities are offset if such items relate to taxes on income levied by the same governing tax laws and 

the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at each 

Balance Sheet date for their realisability. 

 

1.12 Provisions, Contingent Liabilities and Contingent Assets: 

 

A Provision is recognised when the Company has present or legal or constructive obligation as a result 

of past events for which it is probable that an outflow of economic benefit will be required to settle 

the transaction and a reliable estimate can be made for the amount of the obligation.  Contingent 

liability is disclosed for (i) Possible obligation which will be confirmed only by future events not wholly 

within the control of the company or (ii) Present obligation arising from past events where it is not 

probable that an outflow of resources will be required to settle the obligation or a reliable estimate of 

the amount of the obligation cannot be made.  Contingent asset is not recognised in the financial 

statements since this may result in the recognition of income that may never be realised. 

 

22. Contingent liabilities and commitments 

         (Amount in INR) 

 

Contingent liabilities and commitments 

(to the extent not provided for) 

As at March 

31, 2013 

As at March 

31, 2012 

Contingent Liabilities: 

 

  

Corporate guarantee issued to 

Development Credit Bank for term loan 

availed by  Pudhuaaru Financial Services 

Private Limited  

 

50,000,000 - 
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Corporate guarantee issued to MAS 

Financial Services Ltd for term loan 

availed by  Pudhuaaru Financial Services 

Private Limited  

 

50,000,000 - 

Corporate guarantee issued to IFMR 

Capital Finance Private Limited for term 

loan availed availed by   Pudhuaaru 

Financial Services Private Limited  

 

10,000,000 - 

  

 

23. Employee Benefits: 

 

The Company’s obligation towards Gratuity is a Defined Benefit Plan.  The details of actuarial valuation 

have been given below: 

 

Valuation as at March 31, 2013 

 

(Amount in INR) 

Particulars 2012-13 2011-12 

Movements in Accrued Liability 

Accrued Liability as at  

beginning of the period: 

1,331,761 1,158,204 

Interest Cost 37,733 30,885 

Current Service Cost 1,784,178 360,138 

Benefits Paid  - 

Actuarial gain / loss 755,486 (217,466) 

Accrued Liability as at the end 

of the period: 

(No Fund is being maintained) 

3,909,158 1,331,761 

   

Amounts to be recognised in Balance Sheet 

Present Value of obligations as 

on the accounting date: 

3,909,158 1,331,761 

Fair Value of the Plan Assets - - 
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Liability to be recognised in 

Balance Sheet: 

3,909,158 1,331,761 

   

Amounts to be recognised in the Statement of Profit and Loss   

Interest Cost 37,733 30,885 

Current Service Cost 1,784,178 360,138 

Net Actuarial (gain) / loss 755,486 (217,466) 

Net Expenses to be recognised 

in the Statement of Profit and 

Loss 

2,577,397 173,557 

  

Reconciliation  

Net Liability as the beginning of 

the period 

1,331,761 1,158,204- 

Net Expenses in Statement of 

Profit and Loss 

2,577,397 173,557 

Benefits Paid - - 

Net Liability as the end of the 

period 

3,909,158 1,331,761 

   

Principal Actuarial Assumptions  

Interest Rate (Liabilities) 7.90% per annum 8.50% per annum 

Rate of Return on Assets - - 

Mortality Table As per LIC (1994-96) (Ultimate) 

Mortality Table 

As per LIC (1994-96) 

(Ultimate) Mortality Table 

Rate of exit due to reasons 

other than death or retirement 

15.00% per annum 15.00% per annum 

Salary Escalation Rate 10.00% per annum 10.00% per annum 

 

Notes: 

 

1. The estimate of future salary increase takes into account inflation, seniority, promotion 

and other relevant factors. 

2. Discount rate is the prevailing market yields used by LIC for similar computations. 

3. Experience Adjustments: 
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Particulars 2012-13 2011-12 

On plan Liability (gain)/loss 755,486 (217,466) 

On plan Assets (gain) / loss Nil Nil 

Present Value of benefit 

obligations 

3,909,158 1,331,761 

Fair Value of Plan Assets Nil Nil 

Excess of obligation over plan 

assets 

3,909,158 1,331,761 

 

Details relating to experience adjustments are provided to the extent available. 

 

24. Segment Reporting 

 

a. Business Segments: 

 

The Company operates in only one business segment, namely facilitating financial services including 

those in relation to third party products. 

 

b. Geographical Segments: 

 

The Company does not have any reportable geographical segment as per Accounting Standard 17. 

 

 

25. Related Party Disclosure: 

 

Information relating to related party transactions for the year ended March 31, 2013 (as identified by 

the management and relied upon by the auditors) 

 

a. Parties where control exists: 

 

Controlling Entity: IFMR Trust – represented by IFMR Trusteeship Services Private Limited 

 

b. Fellow Subsidiaries with whom the company had transactions during the period: 

 

IFMR Mezzanine Finance Private Limited 

IFMR Rural Finance Services Private Limited 
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c. Subsidiaries with whom the company had transactions during the period: 

 

Ankur Securities Private Limited 

Pudhuaaru Financial Services Private Limited 

 

d. Key Management Personnel: 

(i) Mr. S.G. Anil Kumar, Chief Executive Officer and Director 

(ii) Ms. Bindu Ananth, Director 

 

Remuneration is paid to the Chief Executive Officer amounting to INR 5,900,004 (Previous year was INR 

1,380,000). 

 

e. Related Party Transactions made during the year: 

         (Amount in INR) 

Related Party For the year ended 

March 31,2013 

 

For the period ended 

March 31,2012 

 

Shares allotted during the period 

IFMR Trust - 248,774,000 

   

Fixed Assets transferred from 

IFMR Trust 12,855 15,250 

Dhanei Kshetriya Gramin 

Services 

- 6,860,713 

Sahastradhara Kshetriya 

Gramin Services 

- 12,816,281 

IFMR Mezzanine Finance 

Private Limited 

- 2,570 

   

Cost Allocated to 

IFMR Trust 400,000 - 

IFMR Rural Finance Services 

Private Limited 

11,158 - 

Puduaaru KGFS 5,934 - 

Ankur Securities Private 

Limited 

673,385 - 
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Related Party For the year ended 

March 31,2013 

 

For the period ended 

March 31,2012 

 

Pudhuaaru Financial Services 

Private Limited 

4,448,333 - 

   

Cost Allocated by 

IFMR Trust 7,926,333 1,526,320 

IFMR Rural Finance Services 

Private Limited 

33,845,458 7,039,605 

Megha Holdings Private 

Limited 

- 1,661,141 

Ankur Securities Private 

Limited 

- 22,060 

   

Commission on NPS receivable 

IFMR Rural Finance Services 

Private Limited 

232,640 - 

 

Investments made in 

Pudhuaaru Financial Services 

Private Limited 

- 190,550,152 

Ankur Securities Private 

Limited 

25,874,100 5,518,209 

   

Advance for Purchase of Equity Shares in 

Pudhuaaru Financial Services 

Private Limited 

98,000,000 98,000,000 

Ankur Securities Private 

Limited 

- 42,500,000 

 

 

f. Related Party Balances Outstanding as at March 31, 2013: 

         (Amount in INR) 

Related Party As at March 31,2013 

 

As at March 31,2012 
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Related Party As at March 31,2013 

 

As at March 31,2012 

 

Share Capital 

IFMR Trust 248,774,000 248,774,000 

   

Advances Recoverable 

Dhanei Kshetriya Gramin 

Services 

- 54,800 

IFMR Mezzanine Finance 

Private Limited 

- 17,071 

Ankur Securities Private 

Limited 

2,528,833 - 

   

Advances Payable 

IFMR Trust 1,024,617 482,709 

Pudhuaaru Financial Services 

Private Limited 

17,872,073 8,644,201 

Ankur Securities Private 

Limited 

2,253,680 22,060 

IFMR Rural Finance Services 

Private Limited 

1,587,940 1,161,060 

Sahastradhara Kshetriya 

Gramin Services 

- 661 

   

Security Deposit 

S.G. Anil Kumar – Key 

Managerial Personnel 

- 145,000 

   

Loan Origination & Servicing Fees Receivable 

Pudhuaaru Financial Services 

Private Limited 

9,400,168 573,174 

Ankur Securities Private 

Limited 

171,712 - 

   

Technology and R&D Fees Receivable 

Pudhuaaru Financial Services 4,498,332 - 
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Related Party As at March 31,2013 

 

As at March 31,2012 

 

Private Limited 

   

Apportionment of Cost Receivable 

Ankur Securities Private 

Limited 

683,296 - 

Puduaaru KGFS 5,934 - 

   

Investments in equity shares of Subsidiaries 

Pudhuaaru Financial Services 

Private Limited 

190,550,152 190,550,152 

Ankur Securities Private 

Limited 

31,392,309 5,518,209 

   

Advance for Purchase of 

Equity Shares in 

  

Pudhuaaru Financial Services 

Private Limited 

98,000,000 98,000,000 

Ankur Securities Private 

Limited 

- 42,500,000 

 

26. Earnings per share – Basic & Diluted 

(Amount in INR) 

Description 

For the Period ended 

March 31,2013 

 

For the Period ended 

March 31,2012 

 

Loss after Tax for the period 

attributable to equity 

shareholders 

(149,110,286) (53,825,333) 

Weighted average shares 

outstanding during the year 

(Basic & Diluted) 

30,751,231 5,768,924 

Earnings / (Loss) per share – 

Basic & Diluted 

(4.85) (9.33) 
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As required by the Accounting Standard – 20, ‘Earnings Per Share’, the effects of anti-dilutive potential 

equity shares are ignored in calculating diluted loss per share, as their conversion to equity shares will 

decrease the loss per share from continuing ordinary activities. 

 

27. The Company has reviewed its deferred tax assets and liabilities as at March 31, 2013.  The 

Company has preliminary expenses, carried forward losses, unabsorbed depreciation and employee 

benefits which give rise to deferred tax asset.  However, in the absence of virtual certainty supported 

by convincing evidence that sufficient future taxable income will be available against which such 

deferred tax asset can be realised, the said deferred tax asset has not been recognised. 

 

28. The financial statements of the previous period included the operating results for part of the 

year from August 1, 2011 to March 31, 2012.  Therefore, previous period figures are not comparable 

with that of the current year.  Previous year figures have been re-grouped / re-classified wherever 

necessary to confirm to current year classification. 

 

 



IFMR Rural Channels and Services Private Limited

Notes forming part of Financial Statements

Amount in INR

 As at March 31, 

2013 

 As at March 

31, 2012 

Note 2

Share Capital

Authorised 

600,000,000         500,000,000     

100,000,000         -                   

700,000,000         500,000,000     

Issued, Subscribed and Fully Paid up 307,512,310         307,512,310     

30,751,231 Equity Shares of INR 10 each  (previous year 30,751,231 Equity Shares of INR 10 each)

307,512,310       307,512,310   

Notes:

(a) Reconciliation for number of shares

 No. of 

shares 
INR

 No. of 

shares 
INR

At the beginning of the year 30,751,231        307,512,310                   -                      -                  

Shares issued during the year -                    -                                 30,751,231          307,512,310     

At the end of the year 30,751,231        307,512,310                   30,751,231          307,512,310     

(b) Terms/ rights attached to shares

Preference Shares

Equity Shares

(c) Details of Shares held by each shareholder holding more than 5% shares

No of Shares held % of Shares No of Shares held % of Shares

IFMR Trust (Controlling Entity) and its nominee*         24,877,400 80.90%            24,877,400 80.90%

Lok Capital LLC           3,759,252 12.22%              3,759,252 12.22%

Societe De Promotion et de Participation Pour la Cooperation 

Economique S.A (PROPARCO)
          2,114,579 6.88%              2,114,579 6.88%

Total         30,751,231 100.00%            30,751,231 100.00%

*Includes 265,307 equity shares issued pursuant to contract without payment being made in cash

As at March 31, 2012

The company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity 

shares is entitled to one vote per share. In the event of declaration of dividend the same will be declared in Indian 

Rupees. In the event of liquidation of the company, the holders of equity shares will be entitled to receive 

remaining assets  of the company, after distribution of all preferential amounts. The distribution will be in 

proportion to the number of equity shares held by the shareholder

Name of the shareholders

60,000,000 Equity Shares of INR 10  each  (previous year 50,000,000 Equity Shares of INR 10 each)

10,000,000 Cumulative Compulsorily Convertible Preference Shares of INR 10  each (previous year NIL)

As at March 31, 2012

Particulars

Total

As at March 31, 2013

As at March 31, 2013

The preference shares are cumulative compulsorily convertible into equity shares  and carry a dividend rate of 

0.1%.

In the Board meeting held on 11th February 2013, the authorized equity share capital of the Company has been 

increased from INR 500,000,000 (50,000,000 shares of INR 10 each) to INR 600,000,000 (60,000,000 shares of INR 10 

each) and the authorized preference share capital of the company has increased by 100,000,000 (10,000,000 

cumulative compulsorily convertible preference shares of INR 10 each).
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IFMR Rural Channels and Services Private Limited

Notes forming part of Financial Statements

Amount in INR

 As at March 31, 

2013 

 As at March 

31, 2012 
Particulars

Note 3
 As at March 31, 

2013 

 As at March 

31, 2012 

Reserves and Surplus

Securities Premium* 91,261,690           91,261,690       

91,261,690           91,261,690       

Deficit in Statement of Profit and Loss

 Opening Balance (53,825,333) -                   

Loss for the year (149,110,286) (53,825,333)

Closing Balance (202,935,619) (53,825,333)

Total (111,673,929) 37,436,357

Note 4
 As at March 31, 

2013 

 As at March 

31, 2012 

Borrowings

Long Term Borrowings

Secured Loans From Banks [Refer Note (a) below] 1,107,322             365,000            

Unsecured Loans / Compulsorily Convertible Debentures [Refer Note (b) below] 100,000,000         100,000,000     

Total 101,107,322       100,365,000   

Short Term Borrowings

Secured Loans From Banks [Refer Note (c) below] 28,708,145           -                   

Unsecured Loans From Banks [Refer Note (d) below] 9,146,840             -                   

Unsecured Loans From Financial Institutions [Refer Note (e) below] 390,000,000         -                   

Total 427,854,985       -                  

Notes:

* Security premium represents premium paid on equity shares by Lok Capital and PROPARCO at INR 15.54 per share.

b) During the year ended March 31, 2012 the Company has issued 1,000, 16% compulsorily convertible debentures

of INR 100,000 each. These debentures carry no interest coupon rate until March 31, 2014. These debentures

together with any unpaid coupon shall be convertible into such number of Equity Shares of the same class as the

Subscription Shares held by the Investors, as determined by dividing the Debenture Subscription Amount by the

Conversion Price

d)  During the year ended March 31,2013, the company has availed overdraft of INR 15,000,000 from Axis Bank at 

13.50% per annum towards funding working capital requirements of BC Branches and Hubs which is repayable on 

demand. The loan is secured by way of exclusive hypothecation charge on entire assets(fixed and current assets) of 

the Company.

e)  The company has  availed an unsecured short term loan of INR 39,00,00,000 from Tata Capital Financial Services 

Ltd on March 28, 2013 at 14.50% per annum with one time bullet repayment at the end of September 2013.

a) The company has availed term loan of INR 14,850,000 from Axis Bank on March 20, 2012 at 13% per annum

towards funding capital expenditure of BC branches and Hubs with repayments starting from March 2013. The loan

is to be repaid in 9 quarterly instalments. The loan is secured by way of exclusive hypothecation charge on entire

assets(fixed and current assets) of the Company.

Installments payable within next 12 months have been classified as other current liabilities in Note 7.

c) During the year ended March 31,2013, the company has availed overdraft of INR 28,500,000 from Development 

Credit Bank at 12.50% per annum towards funding working capital requirements of the Company which is repayable 

on demand. The loan is secured by way of lien against fixed deposit.
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IFMR Rural Channels and Services Private Limited

Notes forming part of Financial Statements

Amount in INR

 As at March 31, 

2013 

 As at March 

31, 2012 
Particulars

Note 5
 As at March 31, 

2013 

 As at March 

31, 2012 

Long Term Provisions

Provision for Gratuity (Refer Note 23) 3,860,204             1,329,423         

Provision for Compensated Absences 4,503,444             1,811,206         

Total 8,363,648           3,140,629       

Note 6
 As at March 31, 

2013 

 As at March 

31, 2012 

Trade Payables

Sundry Creditors 2,847,954             4,720,299         

Non-Asset Product Liabilities payable to Vendors 15,032,519           142,777            

Non-Asset Product Liabilities payable to Customers -                       25,000              

Advances from Group Companies (Refer Note 25) 8,839,809             10,310,691       

Other Trade Payables 6,500,000             930,409            

Total 33,220,282         16,129,176     

Note 7
 As at March 31, 

2013 

 As at March 

31, 2012 

Other Current Liabilities

Current Maturity of Long Term Debt 6,600,000             -                   

Interest Accrued but not due on Loans Taken 74,675                 1,560               

Statutory Liabilities 3,519,021             1,930,448         

Securitization Proceeds Payable -                       3,528,811         

Other Liabilities 156,578                511,073            

Total 10,350,274         5,971,892       

Note 8
 As at March 31, 

2013 

 As at March 

31, 2012 

Short Term Provisions

Provision for Other Expenses 2,406,017             3,573,198         

Provision for Gratuity (Refer Note 23) 48,954                 2,338               

Provision for Compensated Absences 913,115                319,626            

Total 3,368,086           3,895,162       

*In accordance with the Notification No. GSR 719 (E) dated 16.11.2007 issued by the Ministry of Corporate affairs,

certain disclosures are required to be made relating to Micro Small and Medium Enterprises as defined under the

Micro Small and Medium Enterprises Development Act 2006. As represented by the management, there are no

amounts payable / or claims from suppliers in accordance with the provisions of the Act, and therefore, no

disclosures have been made in the financial statements.
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IFMR Rural Channels and Services Private Limited

Notes forming part of Financial Statements

Amount in INR

 As at March 31, 

2013 

 As at March 

31, 2012 
Particulars

Note 10
 As at March 31, 

2013 

 As at March 

31, 2012 

Non-current Investment

Non Quoted - trade investments at cost

Investments in equity instruments of subsidiaries

190,550,152         190,550,152     

31,392,309           5,518,209         

Total 221,942,461       196,068,361   

Note 11
 As at March 31, 

2013 

 As at March 

31, 2012 

Long Term Loans & Advances

Advance Tax and Tax Deducted at Source (Net of Provision for Tax - NIL) (Previous Period - NIL ) 2,965,996             84,974              

Advance subscription towards proposed investment in equity shares (Refer Note below) 98,000,000           140,500,000     

Staff Advances 243,993                293,690            

Total 101,209,989       140,878,664   

Note:

Note 12
 As at March 31, 

2013 

 As at March 

31, 2012 

Other Non-current Assets

Non Current Bank Balances * 6,500,000             4,500,000         

Interest accrued on non current deposit 39,315                 116,520            

Total 6,539,315           4,616,520       

Note 13
 As at March 31, 

2013 

 As at March 

31, 2012 

Trade Receivables

(Unsecured, considered good)

Oustanding for a period less than six months

Receivable from Non-Asset Product Vendors 475,032                251,804            

Other Trade Receivables 311,680                -                   

786,712                251,804            

Oustanding for a period more than six months

Receivable from Non-Asset Product Vendors 120,712                -                   

Other Trade Receivables -                       -                   

120,712                -                   

Total 907,424              251,804          

Investment in 2,999,790 Equity Shares (previous year 2,999,790 equity shares) of INR 10 each of Pudhuaaru 

Financial Services Private Limited, fully paid up

Investment in 3,000,000 Equity Shares (previous year 412,590 equity shares) of INR 10 each of Ankur Securities 

Private Limited, fully paid up (invested in 25,87,410 equity shares during the year)

Advance subscription of INR 98,000,000 represents the proposed investment in the equity shares of Pudhuaaru 

Financial Services Private Limited

* Represents cash and cash equivalents that are restricted from being utilised for more than 12 months from 

Balance Sheet Date.  It represents First Loss Default Guarantee (FLDG) in the form of lien marked fixed deposits 

placed with Yes Bank to comply with FLDG requirement under Business Correspondent Agreement entered into with 

Yes Bank
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IFMR Rural Channels and Services Private Limited

Notes forming part of Financial Statements

Amount in INR

 As at March 31, 

2013 

 As at March 

31, 2012 
Particulars

Note 14
 As at March 31, 

2013 

 As at March 

31, 2012 

Cash and Cash Equivalents

Cash in Hand 5,350,274             10,304,385       

Balances with Scheduled Banks

 - in Current Accounts 114,739,088         16,245,665       

 - in Deposit Accounts* 253,736,613         80,000,000       

Total 373,825,975       106,550,050   

335,033,569         106,550,050     

Note 15
 As at March 31, 

2013 

 As at March 

31, 2012 

Short Term Loans & Advances

(Unsecured, considered good)

Advances to Group Companies (Refer Note 25) 3,389,775             71,871              

Deposits:

Rental Deposits 1,813,214             789,414            

Security Deposits for Employees 540,000                416,000            

Other deposits 3,259,366             126,099            

Other Advances:

Advances Recoverable in Cash or in kind or for value to be received 1,989,253             372,978            

Balances with Authorities 4,622,363             1,261,996         

Prepaid Expenses

- Finance Cost 14,493,423           -                   

- Others 2,094,328             875,657            

Staff Advances 1,400,470             629,230            

Total 33,602,192         4,543,245       

Note 16
 As at March 31, 

2013 

 As at March 

31, 2012 

Other Current Assets

Income Accrued and Receivable from Non-Asset Products 3,214                   27,512              

Interest Accrued but not due on Fixed Deposits (Current) 2,472,448             75,056              

Income Accrued and Receivable from Loan Origination 2,297,223             573,174            

Others 373,418                -                   

Total 5,146,303           675,742          

* Balances in deposit accounts having an original maturity of less than 12 months, also includes INR 30,000,000 of 

fixed deposits with Development Credit Bank, lien marked towards Ovedrdraft facility from DCB  and INR 8,792,406 

lien marked towards First Loss Default Guarantee (FLDG) requirement under Business Correspondent agreements 

entered into with Yes Bank and Axis Bank.

Of the above, the balances that meet the definition of Cash and Cash equivalents as per AS - 3 cashflow statement 
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Details of Directors 
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Name of the 
Director 

Hoshang Noshirwan Sinor Bindu Ananth Anil S.G. 

Date of 
Appointment 
on the Board 

20.01.2012 19.01.2012 28.11.2011 

Qualifications 

 
 
 
Bachelors in Commerce and Law  

Master Degrees from the Institute 
of Rural Management (IRMA) and 
Harvard University’s John F. 
Kennedy School of Government 

Masters in Management (2005) 
from Asian Institute of 
Management, Phillipines and 
Masters Diploma in Business 
Administration (2002) from 
Symbiosis Institute of 
Management Studies, Pune. 
 

Expertise 
Extensive experience in banking 
industry 

Experience in microfinance 
Close to 2 decades of experience 
in the areas of Rural, Retail and 
Agri Banking 

Directorships 
in other 
companies 

3i Infotech Limited 
ICICI Lombard General Insurance 
Co.Ltd 
ICICI Venture Funds Management Co. 
Ltd  
Tata Capital Limited 
Tata Motors Finance Ltd 
Tata Securities Ltd 
Tata Capital Financial Services Ltd  
Tata Investment Corporation Ltd 
CRISIL Ltd 
Themis Medicare Ltd 
Zorastrian Co-operative Bank Ltd 
JM Financial Asset Reconstruction 
Company Private Limited 
Mf Utilities India Private Limited 
Institution For Mutual Fund 
Intermediaries  

IFMR Ventures India Private 
Limited 
IFMR Finance Foundation 
IFMR Mezzanine Finance 
Private Limited 
IFMR Capital Finance Private 
Limited 
Megha Holdings Private Limited 
IFMR Trusteeship Services 
Private Limited 
IFMR Investment Adviser 
Services Private Limited 

Megha Holdings Private Limited 
Pudhuaaru Kshetriya Gramin 
Financial Services 
IFMR Mezzanine Finance Private 
Limited 
IFMR Finance Foundation 
IFMR Ventures India Private 
Limited 
Ne Emerging Channel Services 
Private Limited 
IFMR Trusteeship Services Pvt 
Ltd 

Membership/ 
Chairmanship 
in other 
committees 

Chairman Audit Committee 
CRISIL 
Tata Investments Corporation Ltd. 
Zorastrian Cooperative Bank Ltd. 
 
Member, Audit Committee 
Themis Medicare Ltd. 
Tata Securities Ltd. 
ICICI Venture Funds Management 
Company Ltd. 
ICICI Lombard General Insurance 
Company Ltd. 
 
Chairman, Board Governance 
Committee 
3i Infotech Ltd. 
Chairman, Remuneration 
Committee 
Tata Motor Finance Ltd. 
Member, Compensation Committee 
IFMR Rural Channels and Services 
Private Limited 

IFMR Capital Finance Private 
Limited- Compensation 
Committee 
IFMR Capital Finance Private 
Limited- Audit Committee 
IFMR Mezzanine Finance Private 
Limited- Audit Committee  
 

IFMR Rural Finance Services 
Private Limited- Compensation 
Committee Member 
IFMR Mezzanine Finance Private 
Limited – Audit Committee
 Member 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Shareholding 
of Directors 

Nil Nil 1 share 

Relationship 
amongst 
directors 
inter-se 

Nil Nil Nil 
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Products 
 

Product diversification and suitability are central to the KGFS vision. Reflecting IRCS’ Wealth 

Management Approach to financial services, products fulfil a diverse set of needs for the customer 

and are grouped into four categories: 

1. Plan: Tools that help people manage short-term liquidity needs.  

2. Grow: Products that allow households to increase income or reduce expenses.  

3. Protect: Products that mitigate risk.  

4. Diversify: Instruments that help protect against inflation and offer better risk-adjusted 

returns. These help households diversify their assets away from land or livestock toward 

assets that are better protected against volatility in the local or national economy. 

 

Product 

Type 

Product Benefit Description Total 

Disbursement, 

2008-2013  

(in INR mn) 

or 

Number of policies 

issued 

Asset  Group Loan Plan Individual loan backed by group 

guarantee from a homogenous 

group of five clients 2,778.28mn 

  Education Loan Grow Unsecured individual loan for 

financing higher education, backed 

by a third party guarantee 0.34mn 

  Emergency Loan Plan Unsecured individual loan to all 

clients who have successfully 

repaid first cycle of JLG 5.26mn 

  Jewel Loan Plan Secured loan to individuals with 

gold jewellery as security 602.05mn 

  Livestock Loan Grow Unsecured loan to clients already 

engaged in dairy production to 

expand their activities through 

purchase of cattle 112.86mn 

  Housing Loan Grow Secured loan for financing 

construction of a new house 0.50mn 

  Microenterprise 

Loan 

Grow Unsecured loan to individual 

retailers backed by a third-party 

guarantee 43.42mn 

  Retailer Loan Grow Unsecured loan to individual 

retailers backed by a third-party 

guarantee (higher amount than 389.89mn 
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MEL) 

  Salary Loan Grow Individual loan offered to 

government employees against 

their salary 34.90mn 

  Crop Loan Grow Loan offered to farmers to finance 

crop expenses 0.16mn 

Insurance Life Insurance 

(HDFC Life) 

Protect Insurance to cover death of 

person; indemnifies the loss of 

income 66,029 

  Accident 

Insurance 

(HDFC Ergo) 

Protect Insurance to cover death or 

disability due to accident 

129,767 

  Livestock 

Insurance 

(HDFC Ergo) 

 Protect Insurance to cover death of cattle 

owned by KGFS clients (only for 

dairy purposes) 4,955 

  Shop Insurance – 

content  

(Future Generali) 

 Protect Insurance to protect loss of income 

of KGFS retailer loan clients due to 

destruction of contents 391 

  Shop Insurance – 

building 

(Future Generali) 

Protect Insurance to protect loss of income 

of KGFS retailer loan clients due to 

destruction of shop 27 

Savings and 

Investment 

NPS  Diversify This pension product regulated by 

India’s pension regulator can be 

offered at KGFS branches 35,900 

  Gold Plan Diversify Loan scheme to buy gold coins by 

making payments in instalments 

and receiving physical delivery of 

gold at the end of tenure. 1.71mn 

  Savings Plan Basic liquid savings account 35,994 

Payment  International 

Remittances 

(Western Union) 

Plan In-bound remittances through 

Western Union Money Transfer can 

be cashed at KGFS branches 13,176 

 

 

 

 

 

 

 


